
913 

Commodity Credit Corporation, USDA § 1485.33 

and shall be responsible for reimburs-
ing CCC for any funds that CCC deter-
mines should be refunded to CCC in re-
lation to such third-party’s pro-
motional activities and expenditures. 

§ 1485.30 Property standards. 

The MAP Participant shall insure all 
MAP-funded real property and equip-
ment acquired in furtherance of pro-
gram activities and safeguard such 
against theft, damage and unauthor-
ized use. The Participant shall prompt-
ly report any loss, theft, or damage of 
property to the insurance company. 

§ 1485.31 Anti-fraud requirements. 

(a) All MAP Participants. 
(1) All MAP Participants annually 

shall submit to CCC for approval a de-
tailed fraud prevention program. CCC 
will notify all new and existing MAP 
Participants in writing in each Partici-
pant’s annual approval letter and 
through the FAS web site as to appli-
cable submission dates for and dates 
for approvals of fraud prevention pro-
grams. MAP Participants should re-
view their fraud prevention programs 
annually. The fraud prevention pro-
gram shall, at a minimum, include an 
annual review of physical controls and 
weaknesses, a standard process for in-
vestigating and remediation of sus-
pected fraud cases, and training in risk 
management and fraud detection for 
all current and future employees. The 
MAP Participant shall not conduct or 
permit any MAP promotion activities 
to occur unless and until CCC has com-
municated in writing approval of the 
MAP Participant’s fraud prevention 
program. 

(2) The MAP Participant, within five 
business days of receiving an allegation 
or information giving rise to a reason-
able suspicion of misrepresentation or 
fraud that could give rise to a claim by 
CCC, shall report such allegation or in-
formation in writing to such USDA 
personnel as specified in the Partici-
pant’s MAP program agreement and/or 
approval letter. The MAP Participant 
shall cooperate fully in any USDA in-
vestigation of such allegation or occur-
rence of misrepresentation or fraud and 
shall comply with any directives given 
by CCC or USDA to the MAP Partici-

pant for the prompt investigation of 
such allegation or occurrence. 

(b) MAP Participants with brand pro-
grams. 

(1) The MAP Participant may charge 
a fee to brand participants to cover the 
cost of the fraud prevention program. 

(2) The MAP Participant shall repay 
to CCC funds paid to a brand partici-
pant through the MAP Participant on 
claims that the MAP Participant or 
CCC subsequently determines are unau-
thorized or otherwise non-reimbursable 
expenses within 30 days of the MAP 
Participant’s determination or CCC’s 
disallowance. The MAP Participant 
shall repay CCC by submitting a check 
to CCC or by offsetting the MAP Par-
ticipant’s next reimbursement claim. 
The MAP Participant shall make such 
payment in U.S. dollars, unless other-
wise approved in advance by CCC. A 
MAP Participant operating a brand 
program in strict accordance with an 
approved fraud prevention program, 
however, will not be liable to reim-
burse CCC for MAP funds paid on such 
claims if the claims were based on mis-
representations or fraud of the brand 
participant, its employees or agents, 
unless CCC determines that the MAP 
Participant was grossly negligent in 
the operation of the brand program re-
garding such claims. CCC shall commu-
nicate any such determination to the 
MAP Participant in writing. 

§ 1485.32 Program income. 

Any revenue or refunds generated 
from an activity, e.g., participation 
fees, proceeds of sales, refunds of value 
added taxes (VAT), the expenditures 
for which have been wholly or partially 
reimbursed with MAP funds, shall be 
used by the MAP Participant in fur-
therance of its approved MAP activi-
ties in the program period during 
which the MAP funds are available for 
obligation by the MAP Participant. 
The use of such revenue or refunds 
shall be governed by 7 CFR Part 1485. 
Interest earned on funds advanced by 
CCC is not program income. 

§ 1485.33 Amendment. 

A program agreement may be amend-
ed in writing with the consent of CCC 
and the MAP Participant. 

VerDate Mar<15>2010 10:35 Mar 12, 2014 Jkt 232021 PO 00000 Frm 00923 Fmt 8010 Sfmt 8010 Y:\SGML\232021.XXX 232021eh
ie

rs
 o

n 
D

S
K

2V
P

T
V

N
1P

R
O

D
 w

ith
 C

F
R


		Superintendent of Documents
	2014-03-19T02:42:39-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




